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Sundry Creditors
Provision for Tax

(Current Year) : 1.
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f) Creditors Tumover Ratio. (f.'a:‘mt QFSjlﬁ fﬂﬁ:ﬁiﬂum}= 12 times.
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 Parficulars < < [
e e I 12,00,000 15,00,000

18,00,000

? ?

8,40,000 10,50,000

12,60,000

1,40,000 1,50,000

2,60,000

7,00,000 9,00,000

10,00,000

e~ 1,80,000 2,50,000

2,10,000

? ?

{w} ’Pax“iﬂ% 1,56,000 1,95,000

2,37,000
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Combined Leverages of A, B and C Ltd.
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Ultra Ltd. has the following capital structure : e gt el P g
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10% Preference Shares FIGORE I SN

10% Debentures | PP Rk e "'&.?.I i 9 +
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The market of companies Equity share is ??& I;us e:xpacted that mwymd
next year pay a dividend of ¥8.40 per shﬂnﬂnthefac: w.lue af w?lﬂh. m‘mnmeny 5
Growth Prospects are 5%; P.a. assummg ﬁotpgra&i&ﬂﬁm@’ﬁﬁ’&ﬁ Yﬂnarﬂﬁ;uim:l
to: 7 o i ST Sl n‘n_‘x
1) Compute weighted average tnst of‘ cgp@ﬂ@aseduntht nﬁhngtapigﬂmm
2) Compute the new campnkitaq‘wa*g&ted a’germ-:;est‘ﬁf‘gapml}iﬂhe a;umpany
raises additional capital uf ?‘61} Lakﬁ&ns m}?ﬁt& R
Parimufars s _.«_-_'3‘_.;;? Yo, 2‘ nl:*‘i:ﬁklls. ;«
Equity Share ' s ?:ﬁ- S
12% P;eferane:ﬂha}:cs " ""'--‘_ & Al g i ’.* i‘ﬁﬂ
9% DEbcnmres- -; “ '; R WS = _zq
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This would result in im::reasmg the e;pgﬂ,@d i}m@u{lﬁa E‘Q 10 per Equity Share and
Leave the Growth rate unchangcd at ’5% andihﬁaﬁhmpﬁted market price of the Equity
shares wauld faﬂ to’ ??5: i W i i il ;-‘

7 x_"".;'-_'-',‘;--‘ £ ﬂ.& 5 ._u e s
AdltrLai h&s qu.li_v ahmgapual ﬁij??a ﬂﬂiﬂ{l& dmded in to shares of £100 each. It
w;s}gés tu rai "'!‘{;Qﬂ 000. fﬂr E&p&ﬂuén“cum moderation scheme.

:Maning altmnmiye gt

A b

1) Byissuing Eqnﬁx\ﬂlares only,

8 a:quamuy ﬁ’&umg eqult;r sharmand % 80,000 through debentures or term loan

TES AW S

“3) - Byraisifg termdoan aniﬂtvlﬁ% p.a.
513 240 Qﬂﬂ*by&@umg Equtty shares and ¥60,000 by issuing 8% Preference

-,_‘

Sh ﬂl"ES E ‘."" L

' You are required to sugge:st the best alternative giving your comments assuming the
‘estimated 'Ea_mmgs Before Interest and Taxes (EBIT) after expansion is 50,000 and

cooperate rate of tax is 35%.
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3.

as much as possible :
Opening Stock
Stock Turnover Ratio

Net Profit Ratio on Turmnover
Gross Profit Ratio on Turnover
Current Ratio

Long Term Loan

Closing Stock

Credit period allowed bff L,h#_ WM
Average Debt Culi&:a:ign ‘B@o@

-u..-u

\\\_.n-.

m&l "Qa‘&ﬁaﬁles were 1/3 of credit

Proportion

45%

15%

10%

RE Toﬁl“ VS 10,00,000 100%

P ﬁm a‘a&cn‘?ﬂm?tmmpment cost of various sources of finance are as follows:
6 S % N A Qﬁumﬁs Cost
R Eﬁm'iﬂdp BEE 14%
R Retmnédw 13%
© o o [Preference s:q:ittal 0%
T e 4.5 %

P8 .C'alc_iﬂa;é_,weighted average cost of the firm.
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also known as Acid Test .

0 is
is convertibility

unding technique shows present
Equity funds includes Debentures.

Dividend on preference shares is fixed.

A
Trading on equity is used to

Current rati
Liquidi
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